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The Impact of ASEAN Free Trade Area on the Production of Palm Oil Farmers
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Abstract

This study aims to examine the impact of ASEAN Free Trade area (AFTA) on the production of palm oils farmers in
Thailand. A main hypothesis is that AFTA leads to an increase of the average yield of palm oil. The results illustrate that
AFTA is associated with the increase of the farmers’ production in that the average yield after the AFTA was implemented is
284.97 kilograms per rai higher than that before the establishment of the AFTA. The results imply that the free trade area has
a positive impact on the farmers.

Keywords: ASEAN Free Trade AREA, average yield, palm oil.
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